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The lack of a regulated health  insurance market and a national system to guarantee financial access to a decent standard of care leaves millions uninsured and causes more than half of U.S. bankruptcies.  The time has come to establish a sensible system in which every American can contribute a fair share and be guaranteed good care, without risk of financial ruin.

Texas Health Facts

· Texas has the highest percentage of people without health insurance in the nation.  As of 2007, 5.96 million Texans, or a quarter of our state’s population, lacked health insurance.
  
Uninsured Texans By Age Group, 2007
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· Being uninsured is not just a problem for unemployed Texans in poverty.  More than two thirds of uninsured Texans aged 16 to 64 are employed, and nearly three-quarters of them have incomes above the poverty line.Ibid  
Commercial Health Insurance in Texas: Costly, with Extreme Price Variations
· Over the last decade wages have on average increased by 31.4%, whereas insurance premiums have increased nearly 119%.
  

· From 2000 to 2007, Texans saw their health insurance premiums increase 87% while their incomes increased only 15%.  With the cost of coverage growing nearly 6 times faster than incomes, health insurance becomes less affordable for Texas families every year.
 

· Texans are far less likely—by nearly 10 percentage points—to be covered by health insurance through their jobs than workers in the rest of the U.S.Ibid
· Employer-sponsored health insurance in Texas on average costs about $13,000 per year for family coverage and $4,600 per year for individual coverage. (see Figure 6, Texas Average Premiums for Employer-Sponsored Health Insurance, 1999-2008). 
· Half the private companies in Texas do not offer any health benefits at all.  (TDI, Medical Expenditure Panel Survey 2006).
· For Texas Families, over $1,500 of that average $13,000 family health insurance premium is directly related to covering the costs of the uninsured
.
· While average rates are useful for some comparisons, consumers and employers care more about the price they really have to pay for coverage, and many do not qualify for the average rate. 

· In Texas, group health insurance premiums vary wildly, with some employers paying as much as $28,800 a year per worker
.   (see Figure 7, Average and Maximum Per-person Premiums Paid by Texas Employers, 2003-2006). 
· With maximum premiums paid costing on average six times more than average premiums, it is easy to see how small employers are priced out of the market when assigned anything approaching maximum rates due to older or less healthy employees. 

· Texans seeking insurance in the individual market generally pay even more for less coverage, and they can be denied coverage entirely due to preexisting conditions.
Public Insurance In Texas:  While Critically Important, it is Under-Used, Hard to Enroll

· Texas does not take full advantage of available federal matching dollars for Medicaid.  Although Medicaid provides coverage for nearly 2 million Texas children, very few adults are able to access Medicaid benefits, contributing to our high rate of uninsured adults.   
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· Texas Medicaid’s income cap for poor parents, 12.8% of FPL or $188 per month for a family of 3, has not been increased by our Legislature for 24 years (last update: 1985, with no updates since for inflation).  

· Working poor parents in Texas can get Medicaid now ONLY if they earn less than the legislatively-imposed income cap of $308 per month (e.g., for mother of two).  

· Forces poor parents with high medical needs to choose between work and health care; 11 hours of work per week at minimum wage ($6.55 per hour) makes them “too wealthy” to get Medicaid. 

· Texas can increase the Medicaid income limit for parents to any level it chooses, without any special federal approval.  The only limiting factor is our willingness to put up our state’s share (about 40%) of the costs.  
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Medicaid, CHIP and Texas Kids

As of April 2009:

·  1.9 million Texas children (under age 19) were enrolled in Medicaid

· about 121,000 of these children get Medicaid because of a serious disability  

· About 123,700 in TANF cash assistance families (only 6% of the kids on  Medicaid)
· About 13,200 pregnant teens (less than 0.5% of the children, 13% of Medicaid maternity)

· The other 1.65 million are predominantly in working poor families

· 474,213 Texas children were enrolled in CHIP as of May 1, 2009:  “CHIP stands on the broad shoulders of Medicaid”

As of April 2009, 2.4 million Texas children are helped by Medicaid and CHIP – about one-third of all our kids. 
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· Texas CHIP and streamlined children’s Medicaid have provided health coverage for 1.3 million more Texas children.

· In May 2000 just under a million Texas kids had Medicaid, and there was no CHIP; today 2.3 million kids are covered.

· Uninsured Texas children below 200% FPL have dropped from 35% in 1997 to 29% in 2007 (these are the kids potentially served by children's Medicaid and CHIP).
· An estimated 1.5 million children in Texas lacked insurance in 2007—more than 20 percent of Texas’ children—and of these uninsured Texas kids, 700,000 to 800,000 could be enrolled in Medicaid or CHIP—but are not. 

· An estimated two-thirds to three-fourths of these children qualify for Medicaid, and not CHIP.
· Very poor performance by Texas’ Medicaid eligibility systems since 2006 accounts for a large portion of these uninsured-but-eligible kids, with children waiting 3 to 5 months for enrollment and renewals.  Texas has failed to meet federal 45-day Medicaid timeliness standards for much of the last four years.
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· Over 2/3 of new uninsured U.S. children in 2006 were in families above 200% FPL, above the current limit for Texas CHIP.  Census 2007 numbers indicate that the number of uninsured Texas children from 200-300% of poverty is growing. (U.S. Census) 

· Very few uninsured children from 200-300% FPL have access to insurance through their parents’ jobs: 

· About 80% of uninsured children between 200-300% FPL live in a family where their parent does not have access to an employer-based plan that covers children;
  

· Fewer than 8% of U.S. families between 200-400% of poverty turn down employer-sponsored health care. 
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Uninsured Texas Children, 2007
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Of the 49,000 MORE Uninsured Texas Kids in 2006:

Nearly 6 out of 10 live in families with low to moderate incomes

Source: 3-year average data (2004-2006 vs. 2005-2007) for children ages 0-18, Current Population Survey, U.S. Census Bureau


















